
Challenging Energy Poverty 

What is Energy Poverty and what are the results of it? 

Energy Poverty, lack of access to modern energy services, is still a pain of 1.5 billion 

people around the world, who namely lack electrification and clean cooking facilities. 

Such povertypreventspeople of underdeveloped countries to develop their capacities 

and make use of their capabilities.Moreover, not being able to develop capacities 

through skillful labor results in not obtaining relevant technology, doing which in turn 

leads to lack of access to modern energy sources. Such a vicious cycle is the main 

cause for extreme poverty in such nations because of its negativeimpacts in 

economic, social and healthdomains.  

First of all, according to Schumpeter, technological progress is the main 

determinantof economic development. That being said, economic development is 

hindered when there is lack of electricity because technologically advanced tools, 

which produce in masses and thus save time and energy of resources, require 

electricity. Such a gap not only creates a friction to evolve from agriculture based 

economy to industrialized economy, but also the methods of doing agriculture will not 

be developed enough; namely irrigation and cultivation technologies.Insufficient 

agricultural activities result in lower income and malnourishment in the society. 

Besides, since transportation facilities are not built, the path to industrialization will 

not have been paved, literally and figuratively.On the other hand, since 

industrialization path is not paved, unemployment will be a growing problem. Such 

societies fall into low income trap. 

Second, since the main burden of collecting traditional biomass for heating purposes 

falls on the women and the children, both gender inequality and deprivation of 

women from employment on the one hand, and also school absenteeism, which 

results in lack of skilled labor on the other hand, become major social and economic 

problems in the society. Furthermore, uneven distribution of energy resources among 

households, in that urban communities have more access to energy sources than 

those in rural areas, leads to class differences and discrepancy in the society.  

Third, social standards of people will be low as a result of lack of clean cooking and 

heating facilities. Direct link between health and energy is that, in traditional biomass 



consuming households, indoorair is polluted due to the fuel options as kerosene, 

charcoal and other smoke producing solid supplies. Such pollution leads to lung 

related problems such as asthma. Furthermore, burns from kerosene lanterns make 

considerable rate among health hazards. With regard to indirect link, modern energy 

services enable sanitation,drinking water and appliance affordable for the society. 

Such facilities lead in less health problems in the society.  

 What are the actors and their roles to alleviate such poverty? 

Governments: On the long path to electrification and energy service facilities building, 

the governments have 2 main roles; first, they should create necessary incentives to 

attract investments in energy infrastructure development; second, they should make 

such policies that will both take care of environment and ensure that these 

investments positively impacts standards of living and economic growth.As these two 

hot points are ensured, related regulatory institutions should deal with the market 

design that will both execute state development plans and also the liberalization 

process which will lead to competition and more investment. As more energy source 

options are developed in the country with regard to resource availability, necessary 

policies should be enacted to bring diversification of energy sources so as to increase 

depth of the market. 

NGOs: Fund raising is an essential source of financing in underdeveloped countries 

where business owners may lack interest due to lack of infrastructure. In that sense, 

as long as it is proved thatinstallation of energy equipment in these underdeveloped 

regions make considerable impacts, donations will be easier to gather to finance 

these installations. In order to prove the positive impacts in social, economic and 

health areas, such impacts should be measured and reported in a systematic way. 

To measure these impacts effectively, Investment Reporting & Investment Standard 

(IRIS) should be used, since these standards are widely accepted measures and 

have relevant indicators in energy sector.A neatly prepared IRIS report will attract 

social investment groups, such as Acumen Fund. 

Businesses: The core elements of the ecosystem of energy sector in underdeveloped 

countries are businesses that see an opportunity in investing. Such an investment 

decision in fact closes the gap between deprived communities and resources. 

Therefore creating bridge is the main function of businesses to challenge energy 



poverty. That being said, marketing function of businesses come forward; in that, 

distribution network of businesses will ensure access to electricity and modern 

cooking facilities, such as solar lanterns and ovens to name but a few. Besides, value 

proposition of businesses to the market segments play crucial role, as well. That is to 

say, financial and social benefits of upgrading to modern energy equipment should 

be well advertised, so that customerswill be attracted to buy the products.  

Intergovernmental Organizations: The last but not the least necessity in challenging 

Energy Poverty is a coordinator and projector that would set the goals for the 

governments. In that sense, organizations such as IEA or UN sets the Millennium 

Development Goals for the Globe and give direction to policy-makers to recommend 

best policies to enact. These organizations should develop both baseline scenarios 

and new policies scenarios.As long as the governments make policies in harmony to 

achieve these goals under coordination, collaborative action will take place to ease 

access to modern energy services. 

Conclusion 

In Conclusion, as Millennium Development Goals are set by Intergovernmental 

Organizations to eradicate extreme poverty as a result of lack of access to modern 

energy facilities, governments should make relevant policies to achieve higher 

income and thus considerable rate of electrification. Yet, these governments should 

manage economic development in a clean and efficient way by taking care of 

environmental and climate issues. While smart policies are designed to improve 

health, economic and social conditions in order to develop capacities and install 

technology, the NGOs will be helpful in finding the funding needed. Through impact 

tracking, NGOs can provide financing from social investment groups or charity 

foundations to install energy facilities. However, the crucial point is that such social 

investments should not lead to subsidizations and thus discourage business 

investments which are looking for profit. Therefore, governments kick in when 

necessary to manage the development of the markets and liberalization. As 

businesses are encouraged to invest in capacity building, they will also make use of 

their distribution network to ease access to modern energy services and products. 

They will also be active in informative marketing so that the public will realize the 



positive social and economic effects of making use of modern energy services. All in 

all, to challenge energy poverty, every institution had better take the responsibility. 
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